Asian funds buy shares
in Chesapeake Energy

By Dinny MchMagon
ANp SE Youns Lee

BEINING—UL.5, natural-gas com-
pany Chesapeake Energy Corp, said
it has sold $000 million in preferred
stock to 4 group of private investors,
including Asian soversign-wealth
funds, ¢ashing in on heightened in-
terest in ocnshore energy following
the BP PLC offshore drilling disaster,

This follows Chesapeake’s sale of
SL.7 billion worth of preferred stock
last mionth.

In a placement that closed Friday,
Chesapeake sold shares to soversign-
wealth funds China Investment
Corp. Corp., Korea Investment Corp.
and Temasek Holdings, the New
York-listed firm said Monday. Other
Investors were Chingse privite-equity
fund Hopu Investment Management
Co..and A charitable foundation es-
tablished by Hong Kong tycoon Li K»-
shing, Chesapeake said.

According to a person familiar
with the deal, Abu Dhabl Invest-
ment Council, Abn Dhabi’s sover-
eign-wealth. fund, and Japan's
Dalwa Securities also invested in
the deal,

The person also said Hopu and Te-
masek, Singapore’s soverelgn-wealth
fund, wihich had previously bought &
combined 600 million in Chesapeake
stock in the May roimd, added to their
total, buying rooghly a combined $150
million in the latest deal, "After the
offshore drilling problems of BE, in-
vestors are starting to look more on-
shore,” the person said.

The unususl grouping of sover-
eign-wealth funds from Ching, Sin-
gapore, Scuth Korea and the Middle
East in a single deal comes as inves-
tor imterest in paturalgas sssets

muounts around the world, particu-
larly in Asia, where governments
are lonking for cleaner energy to
fuel economic growth.

In April, Indian conglomerate
Relinnce Industries Lid. agreed to
pay $1.7 billion to Atlas Energy Inc.
for a big stake In the' Mareellus
Shale, a massive natural-gas-rich
rock formation underlying Pennsyvi-
vania, New York and other states.
And in February, Mitsm & Co. said
it wiould Invest about $1.4 billion in
the Marcelus, buying nearly a third
of the interest held by Houston-
hased Anadarko Petroleum Corp,

Chesapeake focuses on distover-
ing and developing onshore natural-
gas and oll fields and has playved a
role in ploneering natural-gas pro-
duction from shale—a prociéss that
involves drilling  horizontally
through dense rock formations and
breaking them apart to release gas
trapped inside.

KIC, Soulh Korea's soverelgn-
wealth fund, =aid in a statement
Monday it will invest $200 million
in Chesapeake. Al a time when var-
jous sovereign funds are strengthen-
ing strategic investments, invest-
mentin a natural-gas producer will
play a part in securing energy re-
sources,” KIC said.

KIC said it expecis natural-gas
prices to rise as a result ol inflation
and the possibility of reduced drill-
ing after the BP oil spill in the Gulf
of Mexico. The outlook for natural
gas is bright becanse it is environ-
mentally friendly; the company said.

The nonvoting preferance shares
carrya 5.75% vield and ard convert-
ible-at 527 per share. Chesapeake’s
shares closed in New York on Friday
at 524 61,
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